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GOVERNMENT OF INDIA 
MINISTRY OF COMMERCE 

RESOLUTION 

(Tariffs) 

Hew Delhi, the 25th February, 1950. 

No. 6(i)TB/50:- The protection granted to the Cotton 
and Bair Belting industry, is due to expire on March 31, 
1950. The Tariff Board have investigated afresh both the 
case for, and the quantum of, protection. 

2. Recommendations of the Board are as follows: 

(1) that the existing protective duty of 7& per cent. 

ad valorem should be continued for a further 
period of two years, J.e., up to March 31, 1952; 

(2) that statistics regarding imports of cotton and 

hair belting, both in tonnage and in value, 
should be recorded in the Sea-Borne Trade 
Accounts; 

(3) that import restrictions are not necessary to 

protect the industry; 

(4) that manufacturers should improve the quality of 

their train lighting belting; 

(5) that all the units in the industry should submit 

to the Tariff Board, every six months, progress 
reports about production, sales, stocks, cost of 
production, selling prices, and such information 
regarding the supply of raw materials and other 



factors as may have a bearing on the efficiency 
of the Industry, and also information regarding 
the landed cost and selling price of cotton and 
hair beltings of 3" x &® and 4* x £". 

3. Government accept recommendations 1 and 2, and steps 
will be taken to Implement them. 

4. Recommendation (3) will be borne in mind so long 
as import control is exercised for balance of payments 
considerations. 

5. Recommendations (4)and(5) are brought to the notice 
of the industry whom they concern. 
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REPORT ON THE CONTINUANCE OF PROTECTION TO COTTON AND 
HAIR BELTING INDUSTRY 

1. (a) In its letter No. IBIA/586, dated 17th June, 

Teres of 1948, addressed to the President, Indian Tariff 
reference. 

Board, the Indigenous Belting Industries' Asso¬ 
ciation represented that since August, 1947, when the 
previous Tariff Board submitted its Report on the Industry, 
the cost of production of indigenous cotton belting had gone 
up, and requested that the protective duty should be suitably 
enhanced. The Government of India, in the Ministry of 
Commerce letter No. 218-T (212)/48, dated 10th August, 1948, 
asked the Board to examine the industry's representation 
mentioned above and to report whether the facts mentioned 
therein were correct and if so, whether there was adequate 
Justification to take any action under section 4(1) of the 
Indian Tariff Act. The Board was also asked to report as to 
the extent by which the rate of protective duty leviable on 
imported cotton and hair beltings, as previously recomnended 
by the Board, was inadequate. The Board after due investi¬ 
gation came to the conclusion that there was no appreciable 
disparity between the fair selling price of the indigenous 
beltings and the landed cost of the imported one and that 
the quantum of protection enjoyed by the industry was 
adequate. Accordingly, no action under Section 4(1) of the 
Tariff Act was called for. 

(b) As, however, the protection granted to the cotton 
and hair belting industry by Government in terms of their 
Resolution No. 218-TB(12)/47, dated 12th April, 1948, expires 
on 31st March, 1950, the Board, in accordance with the 
Government of India (Ministry of Commerce) Resolution 
No. 30-T(l)/48, dated 6th August, 1948 (vide Appendix I), 
has to conduct an inquiry into the question of continuance 
of protection to the industry after that date. 
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The claim of the cotton and hair belting industry 
for protection or assistance was first 
referred to the previous Tariff Board by 


Previous Tariff 
Board'a recom¬ 
mend at loos and 


ordera*thereon . the Government of India (late Department 
of Commerce) Resolution No- 218-T(55)/45, dated 12th October, 
1946- After examining the case, the Board submitted its 
Report in August, 1947, in which the following recommend¬ 
ations were made:- 


"(1) The existing revenue duty of 74 per cent, ad 
valorem should be converted into a protective 
duty at the same rate, which should remain in 
force up to 31st March, 1950. 

(2) The figures of tonnage of imports of belting as 

well as their values should be recorded in the 
Sea-borne Trade Accounts. 

(3) So far as industrial beltings are concerned, the 

quality of the indigenous beltings is, generally 
speaking, as good as that of the Imported 
product. As regards train lighting beltings 
manufactured in the country, although they have 
not been found to be quite satisfactory by the 
Railways, they are capable of improvement so as 
to make them suitable for train lighting 
purposes. These beltings should be given by 
the Railway Board a fair trial under normal 
conditions, and if they are found serviceable, 
necessary changes should be made in the Indian 
Railway Standard Specifications so as to make 
these beltings acceptable to the Railways. 


(4) The manufacturers should take early steps to set 

up proper marketing and servicing organisations. 

(5) The Textile Commissioner should assess the indus¬ 

try's requirements of yarn and meet them as far 
as possible." 
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The Government of India, in their Resolution No. 218- 
TB(12)/47, dated 12th April, 1948, accepted recommendations 
1, 3 and 5. with regard to recommendation 2, it was stated 
that this was under the consideration of Government along 
with the general question of reclassification of the items 
in India's Sea-borne Trade Accounts. The Government of India 
expected the industry to take necessary steps to give effect 
to recommendation(4)of the Board. 

3. (a) It was first decided to examine the case of the 
Method of industry on the basis of the representation of the 
inquiry. indigenous Belting Industries' Association, dated 
17th June, 1948, with a view to determining whether any 
action under Section 4(1) of the Indian Tariff Act of 1934 
was called for. Since the Bengal Belting Works is the 
largest unit in the industry and since it had been costed 
previously, we called for a break-up of this factory's cost 
of production during 1947-48. We also obtained the figures 
of c.i.f. prices of beltings from the Collectors of Customs 
and some of the leading importers. On an examination of the 
data collected, it was found that there was no immediate 
case for action under Section 4(1) of the Indian Tariff Act. 
During their visit to Calcutta from 19th to 23rd March, 1949 
the president and Dr. H. L. Dey, Member, discussed With the 
representatives of the Indigenous Belting Industries' 
Association matters connected with their representation 
mentioned above. Further, as protection granted to the 
industry is to expire on 31st March, 1950, it was subse¬ 
quently decided to examine the case afresh with a view to 
determining: 

(1) whether any executive action was now necessary under 
Section 4(1) of the Indian Tariff Act, and 

(ii) whether the protection or assistance enjoyed by the 
Industry should be continued beyond 31st March, 
1950. 



(b) On 8th May, 1949, the Board Issued a press note 
Inviting associations and producers, importers, consumers 
and others directly interested in this industry or depending 
on it for their stores, who wished their views to be con¬ 
sidered, to submit their representations to the Board. On 
20th June, 1949, the Board issued questionnaires to producers, 
importers, and consumers of these articles.' A list of those 
to whom the questionnaires were issued and those who replied 
thereto or submitted memoranda, is given in Appendix II. 
The Collectors of Customs, Bombay, Madras and Calcutta, were 
requested to furnish information regarding the latest c.i.f. 
prices of cotton and hair beltings. The Chief Controller of 
Imports was requested to furnish information regarding the 
import licensing position. 

(c) Mr- S. V. Rajan, Cost Accountant attached to the 
Board, visited the factory of the Bengal Belting Works Ltd., 
Calcutta on 26th May, 1949, for the purpose of examining its 
cost of production of cotton and hair beltings. On 4th 
October, 1949, representatives of the Industry met Dr. H. L. 
Dey and Dr. B. V. Warayanaswami Naidu, Members, at the 
Board's office, and a detailed discussion took place regard¬ 
ing the handicaps suffered by the industry. Dr. Dey and 
Dr. Naldu also held a discussion with the importers on 
questions relating to imports of cotton and hair beltings, 
c.i.f. prices, future trend of prices, domestic demand and 
the extent of foreign competition. On 5th October, 1949, 
both the Members interviewed representatives of consumers 
and discussed the quality of the indigenous belting, trend 
of consumption, etc. On 2nd November, 1949, Mr. F. W. 
Alexander who had come from the U. K. to give evidence on 
behalf of the British Solid Woven Belting Association and 
the Solid Woven Belting Manufacturers of the U. K., met 
Dr. Naidu when a detailed discussion took place on the 
various issues which had been previously discussed with the 
manufacturers, importers and consumers. A list of the 
persons representing different interests who were interviewed 
is given in Appendix III. 
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4. The solid woven cotton and hair belting Industry 
‘History of was established In India as early as 1882 when 

the Industry. the uirkmyre Bros. Ltd., set up a factory at 
Seratnpore. The Bengal Belting Works which is the largest 
unit in the country came Into existence In 1926. The cotton, 
hair and canvas ply belting Industry applied to the Tariff 
Board In 1925, for correcting the then existing tariff 
Inequality between its finished product and raw materials. 
The finished product, vis., belting, was free of duty while 
the three raw materials, vis., cotton yarn, camel hair yarn 
and black proofing were subject to import duties of 5 per 
cent., 15per cent, and 15 per cent, ad valorem respectively. 
After considering the Report of the Tariff Board, Government 
accepted some of its recommendations and In 1928, Imposed a 
revenue duty of 5 per cent, ad valorem on cotton, camel hair 
and canvas ply beltings and reduced the duty on camel 
hair yarn from 15 per cent, to 5 per cent. It was during 
the last world war that the industry got a fillip when 
imports from abroad were cut off and the industry was 
actively assisted by Government. During the war, two more 
units, viz., the Indian Belting and Cotton Kills, Ltd. and 
the Hindustan Belting and Spinning Kills, Ltd. came to be 
established. The rated capacity of the industry in 1947 was 
estimated at 1,770 tons per annum, which has since been 
increased to 2,000 tons per annum. Since 1947, two more 
units, viz., the Serampore Belting Works Ltd., and the 
Eastern Belting and Spinning Mills Ltd., have started 
production. All the six factories are located in Serampore, 
near Calcutta. The total rated capacity of all these units 
is about 2,300 tons per annum. Except for the Bengal 
Belting Works, no other factory has a spinning plant. The 
capacity of the spinning plant is about 18 tons of cotton 
yarn per month. 

5. The previous Tariff Board had estimated the demand 
indigenous * >or cotton, hair and other beltings for undivided 
demand India at 2,000 tons per annum for the period 

1947-50. In view of the partition of the country, however, 
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It was necessary to assess afresh the present demand for 
cotton and hair beltings in the country. The Indigenous 
Belting Industries Association stated that this demand in 
respect of the Indian Dominion could be taken at 1,500 tons 
per annum. The Director General of Industries St Supplies, 
Government of India, estimated the present annual demand of 
the country at 1,600 tons made up of 1,000 tons of cotton 
beltings and 600 tons of hair beltings. Messrs. J. H. 
Fenner & Co. (India) Ltd., importers, gave their estimate of 
normal consumption as between 600 and 700 tons per annum for 
hair beltings and slightly less for cotton beltings. They 
further added that consumption was now limited by restric¬ 
tions of Imports imposed over the past twelve months. 
Another importer, the Jupiter Mills Stores Co., Bombay, 
stated that the total consumption of beltings could be put 
at 600 tons per annum and that this quantity was likely to 
increase in the cqming years owing to industrial developments 
in the country. These estimates were discussed with the 
interests concerned af the inquiry. The producers stated 
that the previous Tariff Board's estimate of 2,000 tons 
included, besides cotton and hair beltings, other types of 
beltings, such as leather belts, V belts and rubber beltings. 
They also suggested that Pakistan's consumption should be 
taken to be about 20 per cent, of the All-India consumption 
as previously estimated by the Board, in view of a large 
number of small factories located in the area now comprising 
Pakistan. On this basis, they estimated the present re¬ 
quirements of all types of beltings in the country at 1,600 
tons; the consumption of V belts, rubber and canvas beltings 
being negligible, it was urged that of the 1,600 tons of 
estimated demand, 500 tons could be taken for leather 
beltings, 700 tons for cotton beltings and 400 tons for hair 
beltings. The importers, on the other hand, contended that, 
according to their experience,' the off-take of beltings by 
Pakistan could not be more than about 5 per cent, of the 
total consumption in undivided -India. After some discussion, 
the importers revised their estimate and stated that, taking 
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all the beltings into account, the maximum consumption by 
Pakistan could be placed at 10 per cent, of the total 
consumption before partition. According to them, the present 
consumption of hair beltings would be about 900 tons, leather 
beltings about 550 tons and cotton beltings about 350 tons, 
thus making up a total of 1,800 tons. Mr. Alexander who 
represented the U. K. exporters of beltings stated that the 
total requirements of the country could be placed in the 
neighbourhood of 2,000 tons per annum. The consumers who 
expressed their Inability to frame an estimate of consumption 
In the country were of the opinion that the consumption of 
beltings had increased since the Board's previous inquiry in 
1947. We have examined these estimates and have come to the 
conclusion that the total demand for cotton, hair and 
leather beltings during the next three years should be 
estimated at about 1,700 tons per annum, of which the demand 
for cotton beltings would be about 700 tons and that for 
hair beltings about 500 tons, the remaining 500 tons being 
the demand for leather beltings. 

6. At the time of the previous Tariff Board inquiry in 
Dosettic 1947, there were 4 manufacturers of beltings, 
production. wh06e t 0 t»i capacity was estimated at 1,770 tonh 
per annum. The Board was also then Informed that one more 
new unit with a capacity of 330 tons per annum had been 
established at Serampore. We are informed by the Indigenous 
Belting Industries Association that there are at present 6 
factories in the country manufacturing cotton and hair 
beltings. The rated capacity as also the actual production 
of these factories as declared by them and as furnished by 
the D. G. X. St S. are given in Appendix IV. It will be seen 
from Table "A" of this Appendix that out of the 4 factories 
working in 1947, 2 factories, vlt., the India Belting and 
Cotton Mills Ltd. and the Hindustan Belting and Spinning 
Mills Ltd., have since increased their capacity by about 
230 tons per annua. The total rated capacity of the 6 
factories now working is about 2,300 tons per annum. The 
actual production in each factory has, however, remained 
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much b«!ow its capacity. Lack of demand and large Imports 
are stated hy the Industry to be responsible for such low 
production. 

7. The consensus of opinion expressed by the consumers 
Quality of induatrlal tool tings was that the indigenous belt¬ 
ings were definitely Inferior to the Imported article. 
It was generally mentioned that the indigenous beltings did 
not give a long and reliable service, particularly where the 
process involved was continuous and the nature of the drive 
arduous. »It was complained that the indigenous beltings 
lack sufficient strength and elasticity and involve greater 
wear and tear. The Madras Chamber of Commerce, the Upper 
India Chamber of Commerce, the Indian Tea Association, the 
Tanners' Federation of India, the Indian Jute Kills' Asso¬ 
ciation, the Associated Cement Companies Ltd., the Dalala 
Cement Co. Ltd., and the Master of the Mint, Bombay expressed 
this view in their communications to us. On the other hand, 
the Indian Sugar Kills' Association and the Oudh Tlrhut 
Hallway stated that the quality of the indigenous product 
was satisfactory. Messrs. Shaw Wallace & Co. Ltd., Calcutta, 
and the Rifle Factory, Ishapore, stated that the quality of 
indigenous beltings had improved since 1947. The producers 
maintained that they had improved the quality of their 
products by the use of yarn of long staple cotton and by 
means of improved dressing and calendering. We have, 
however, found that the opinion expressed by most of the 
consumers was based on their experience of the indigenous 
product during the war period when the industry had to 
labour under several handicaps and was called upon to expand 
its production in order to meet the increasing war demands. 
From the test reports of the Government Test House, Alipore, 
which mere produced before us we are satisfied that the quality 
of the indigenous product does not compare unfavourably with 
the Imported ones although there is still considerable scope 
for further improvement. No Industry can be expected to 
effect any improvement so long as the bulk of its products 
remains unsold and the consuming industries are reluctant 
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to use them. We, therefore, recommend that the consumers 
should give the Indigenous beltings a fair trial and, if 
the beltings are found to serve their purpose, they should 
continue to use them and thus encourage the development of 
this Industry. The manufacturers on their part should make 
every endeavour to meet such requirements of the consumers 
as is within their powers. With regard to train lighting 
beltings, the previous Tariff Board (1947) had observed 
that the train lighting beltings manufactured in India could 
be improved so as to make them suitable for train lighting 
purposes and recommended that the indigenous beltings should 
be given a fair trial under normal conditions by the Railway 
Board and that, incase they were found serviceable, necessary 
changes should be made in the Indian Railway Standard 
Specifications so as to make these beltings acceptable to 
the railways. Mr. S. C. De, representative of the Bengal 
Belting Works, maintained that the indigenous beltings were 
manufactured according to the railway specifications in all 
respects except that the different plies of the belting are 
interwoven and not stitched as in the case of rubber-plied 
beltings. He further stated that the question of using the 
local beltings in State Railways was under discussion with 
the Railway Board, who are at present giving a trial to the 
indigenous products. He expected that, as the Bengal 
beltings were more durable than the Imported rubber-plied 
beltings, the Railway Board would give a favourable decision. 
However, according to letter No. 4 8/850/S.II, dated 20th 
September, 1949, addressed by the Railway Board to the 
Commerce and Industries Department of the Government of 
West Bengal (copy forwarded to us), it appears that even 
after fair trial had been given to the indigenous beltings 
by the railway authorities on their various systems, the 
results had been discouraging. Most of the railways stated 
that indigenous beltings were distinctly inferior to the 
imported ones. The G. I. P. Railway authorities, for 
Instance, have mentioned that the use of Bengal beltings had 
increased their consumption of beltings and had resulted in 
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a rapid deterioration in the maintenance of their batteries. 
The Railway Board have also stated that the test reports 
from the Alipore Test House are little more than an examin¬ 
ation of the beltings and can hardly be described as a full 
test. They have, therefore, contended that puch te6t 
reports cannot be accepted as superior to the long experience 
of the railways, who have tried out the indigenous beltings 
under all conditions since 1943. The main comments of the 
Railway Board on indigenous beltings may be briefly sumnarised 
as below:- 

"(a) The belting does not conform to I.R.S. Specifications 
and no serious attempts appear to have been made 
by the manufacturers to rectify this omission 
during the past 6 years. 

(b) In actual use on trains , Bengal belting is generally 

found to have not more than half the effective 
life of imported belting. 

(c) Bengal belting becomes "tacky" in service and is 

not as flexible as is necessary. In some cases, 
belts drop off while in service due to abnormal 
stretching and loosening. 

(d) The price of Bengal belting of various widths is 

compared with the price of Imported belting 
below:- 


Wldth Imported Indigenous 
Rs. Rs. 

3" x 4 ply 18 0 110 
4" x 4 ply 1 12 6 160 

It would-be seen that the indigenous variety is 
very much more costly when the effective life 
Of each is taken into consideration." 

However, with a view to enabling the local manufacturers 
to Improve the quality of their products, the Railway Board 
have instructed the D. 0. I. & S. to purchase 10 per cent. 
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of the railways* requirements of beltings from the Indigenous 
manufacturers. Mr. Alexander of the U. K. Solid Woven 
Belting Manufacturers' Association Informed us that the 
Government of-India now place orders for beltings with the 
importers from the U. K., because of the unsatisfactory 
quality of indigenous beltings. In view of the above 
comments of the railway authorities as well as other bodies, 
we have no doubt that the quality of the indigenous train 
lighting belting is far from satisfactory. Unless the 
manufacturers appreciably reduce their cost of production 
or markedly improve the quality of their products so as to 
make them acceptable to the railways, they will not be able 
to obtain the orders from the railways. We, therefore, 
desire to emphasise that the manufacturers should immediately 
concentrate their attention on the improvement in quality of 
their train lighting beltings, as otherwise this section of 
the industry will have very little chance of survival. 

8. In the Accounts relating to the Sea-borne Trade and 
(sports. Navigation of India, statistics of luq»orts of cotton 
and hair beltings are given only in terms of value. These 
figures for each year from 1946-47 to 1948-49 are given in 
Table 'A'. In this connection, we may mention that the 
previous Tariff Board had recommended that the imports of 
cotton and hair beltings should be recorded by quantity or 
tonnage also. The Government of India, in their Resolution 
on the Board’s Report, stated that the matter was under 
their consideration along, with the general question of the 
reclassification of items in India's Sea-borne Trade Accounts. 
We, therefore, reiterate the recommendation of the previous 
Board in this connection. 



12 


TABLE 'A’ 

IMPORTS OF HAIR BELTING IN VALUE 


From 

1946-47 

1947-48 

1948-49 

Rs. 

Rs. 

Rs. 

United 

Kingdom 

29,54,406 

43,80,053 

37,02,486 

Other 

countries 

— 

4,49,449 

93,852 

Total 

29,54,406 

48,29,502 

37,96,338 


IMPORTS OF COTTON 

BELTING IN 

VALUE 

From 

1946-47 

1947-48 

1948-49 

Rs. 

Rs • 

Rs. 

United 




Kingdom 

14,21,647 

23,89,841 

28,28,868 

Other 




countries 

29,203 

2,85,688 

1,37,481 

Total 

14,50,850 

26,75,529 

29,66,349 


It will be seen fTom the above table that during 'the 
last 3 years, the U. K. supplied more than 90 per cent, of 
the total imports. Imports of both types of beltings in 
terms of weight are available only in respect of supplies 
from the U. K. Exports of beltings from the U. K. are 
recorded by the Association of Solid Woven Belting Manu¬ 
facturers which represents practically all the British 
manufacturers. The figures in totmage relating to exports 
to India are given in Table'B! Though there is a time lag 
between the date of export from the U. K. and the date of 
arrival in India, these figures may be taken to give a 
reliable picture of the annual imports into the country. 
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TABUS ' B‘ 

•EXPORTS OF HAIR * COTTON BELTINGS FROM THE U. K. TO INDIA 

(in tonnage) 


Year 

Hair Belting 

Cotton Belting 

Total 

1946-47 

346.0 

112.35 

458.35 

1947-48 

496.5 

194.00 

690.50 

1948-49 

223.4 

120.55 

343.95 

Note:- 

Figures for 1946- 

-47 and 1947-48 

relate 


undivided India, while those for 1948-49 relate 
to the Indian Dominion only. 

It will be seen from the above Table that exports of 
beltings to India from the U. K. increased in 1947-48 whereas 
In 1948-49 they fell off shortly. This was due to restric¬ 
tions imposed on the Imports of beltings. 

9. Import licensing position during each shipping 
Iwport period from the beginning of 1948 to date Is 

summarised below:- 

(a) For the period January-June 1948: It was subject to 

overall monetary ceilings. 

(b) For the period July-December 1948: The position was 

as shown in Table on page 14. 

(c) For the period January-June 1949: Licences for 

importation of 125 tons of hair belting from the 
U-. K. and/or other soft currency countries were 
to be issued during this half year to established 
importers on the basis of six monthly quota 
equal to 20 per cent, of past imports. No 
licences were to be granted for imports of hair 
belting from dollar or hard currency countries 
including Japan and Switzerland. No licences 
were to be granted for imports of cotton belting 
from any source. 

(d) For the period July•December 1949: No licences will 
be issued for import from any source. 



14 


m 

u 


CO 

60 +* © 
C O -H 
•H O G I* 
H n « 

^ p c 

© *d *i 3 

S § S 8 


•d 

§ T? I S 

'G C P rH 

a> 3 -h u 

fc * © 

CO u N 


<0 

>* ® 
O «H 
C »* 
« P 
•O c 
*< *- 3 
*30 
« © © 


u 

«S os 

r-» © 

M £j 

S * 



fi 

o 

■H 

P 

A* 

•* 

© 

® 

© 

a 


w © 

o ♦ 

«2 

♦ • *o 

OH® 

*m"§ 

CO « 


o © 
p A 


© . 
pa e 


® 




V. 

3 

o 




c 

© 




>* 



® 

® 

T3 

c 


•p 


A 

CD 

3 

® 

o 



4-1 


o 

© 

rH 

r-H 

s 

6 

IU 



z * 


o 

h b. 

bO V* 


£S 

*5 te 

P «H 

bO O G bO 

C © *H c 


, 3 P 

_ . . . . I P rH 

© *rt © «H -H 4) 
» X> w & P 


11 

§ 3 

U 

,-> ® 
•H ,£ 
•H 

•H 3 


A 

© 

o q 3 

§ ° s 

© a) no © 

•H ,O © -H • 

fH P >H « 

r-» G P *H 

^ r-f S W » 

■rt >H ^ © « 

^ » W ^ P 


rH C P -H 

^ H « <0 ® 

«r< *H *- © «J 

^ * 60 u & 

CO 

© © -d 

o © ,© © 

* C -p 

© rH C 

^ Oh « 

«H *H «H b» 

r-C » bC 


© 

fl) H) 'O 
O © ,0 © 

* s t? 

® H C 

^ Oh « 

P P P b« 

^ H * &C 


S« 

8 SS 

bfi 

-I 

til 

P 

© * © to 
*-■ t* C © 

t H U 
bO © «3 

AC;h 
H H A 
■P£ ^ 

H O ^ H 

- 81 


60 fr. 
fl • 


Sti 

o 


60 P 
G »H 

P © 

p A 


© »• 

A © ® 

* * 


aj © 
P » W 


»3 


© «J 

^5 i 

O U 


n 


belting and 
rubber ply 
bel ting. 


10. The following extract from the first schedule to 
Existing rate the Indian Customs Tariff (thirtieth issue) 

of CUStOMS 

duty. gives the existing rate of duty on imported 

cotton and hair beltings:- 


Item 

Name of 

Nature 

Standard 

Preferential rate of 

Duration of 

NO. 

the 

of 

rate of 

1 duty if the article 

rates of duty 


article 

duty 

duty 

is the produce or 
manufacture of 






The A Bri- 
Cnited tlsh Burma 
Kingdom colony 


30(3) 

Cottcn, 

Pro- 

?4 per 

— — Free 

March 31, 


hair 

tec- 

cent. 


1930. 


and 

tive. 

ad val - 




canvas 


orem. 




ply 

belting 
for ma¬ 
chinery. 






11. A statement showing the c.i.f. prices of cotton and 
C I f price* hair beltings as furnished by the Collectors 
of Customs, Bombay, Calcutta and Madras, and 
by some of the Importers Is given in Appendix V. For the 
purpose of comparison with the fair selling price of indi¬ 
genous belting, we have taken the lowest c.i.f. price of 
recent imports which are given below:- 


1 - (a) 

Cotton belting 

3" 

X 

4" 

Rs . 

1- 3-1 

per foot. 

(b) 

Do. 

4" 

X 

4" 

Rs. 

1-11-8 

Do. 

ii. (a) 

Hair belting 

3" 

X 

4" 

Rs. 

1-13-4 

Do. 

<b) 

Do. 

4" 

X 

4" 

Rs. 

2- 3-8 

Do. 


12. (a) The Cost Accountant attached to the Board 

Board's astlaate investigated the cost of production of cotton 
of cost of pro* 

ductlon l fair and hair beltings produced by the Bengal Belt- 
sailing price. lhg Wor]£s L td., Calcutta, for the period July 
1948 to February 1949 when the production was fairly normal. 
As the management of the firm desired that its cost of 
production should be treated as confidential, we are not 
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inclJWting in this Rfeport details pertaining to the cost of 
production of beltings- A comparative statement showing the 
Otlmate made in 1947 by the-previous Tariff Board for the 
years 1947-48 to 1949-60, the actual cost of production as 
determined by the Board for the period, July 1948 to February 
1949, along with the cost of production now estimated by 
the Board, is being submitted to Government in a separate 
confidential enclosure to the Report. 

(b) In estimating the current fair selling prices of 
cotton and hair beltings, we have taken the following into 
account:- 

(i) Since the Bengal Belting Works Ltd. is the largest 
unit, we have taken its cost of production as 
representative for the industry. 

(li) Production : We have assumed an overall production 
of 5.e million inch-feet of beltings per year 
based on the average production in five months 
ended November 1948. 

(ill) Raw Material - cotton yarn: As detailed in the 

previous Tariff Board's Report, the firm produces 
its own cotton yarn and meets the balance of its 
requirements from outside purchases. On examin¬ 
ation of the cost data, it is found that the 
firm's own production of yarn constitutes about 
56 per cent, of its total requirements and 
outside purchases constitute the balance of 44 
per cent. The price of cotton for the firm's 
production of yarn is assessed at Rs. 937 per 
candy of 784 pounds net, this being the rate at 
which cotton is being supplied to it by Messrs, 
flaill Bros. (India) Ltd.,undera running contract. 

(iv) Interest on working cepital: This has been allowed 
at 4 per cent, on three months' cost of pro¬ 


duction. 
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(t) Beturn on block: This has been allowed at 10 per 
pent, on the original value of the block. 

(vl) Wastage: The firm claimed a wastage of 5 per cent. 
In finishing the end product. We, however, 
consider that a margin of 2J per cent, on this 
account should be adequate and this rate has 
been allowed In our estimates. 

(vil) On the foregoing basis, the estimated current fair 
ex-factory prices of cotton and hair beltings 
are as under 


(a) 3" x 4" 

(b) 4" x 4" 


Cotton belting 
(per foot) 

Rs. 0-15-0 
Rs. 1 - 5-7 


Hair belting 
(per foot) 

Rs. 1-10-3 
RS. 2 - 6-4 


13. (a) For the purpose of comparison with the fair 

Comparison of selling prices of cotton and hair beltings, 
the c.i.f. price ° ^ , 

of imported bel- we have taken the lowest c.i.f. prices of the 
tinge with the 

fair selling, recent consignments Imported into the country, 
price of indi¬ 
genous beltings. such c.i.f. prices and the corresponding 

landed costs are given below 


(Per foot of belting) 


Cotton 

belting 

Hair 

belting 

3" x 4" 

4" x 4" 

3" x 4" 

4" x 4" 

RS e 

RS. 

Rs. 

Rs. 


(a) C.i.f. price 

1 

3 

1 

1 

11 

8 

1 

13 

4 

2 

5 

8 

(b) Duty @ 7H 

0 

1 

6 

0 

2 

3 

0 

2 

2 

0 

3 

0 

(c) Clearing charges 

JL 

0 

_4 

0_ 

0 

_5_ 

0 

0 

JL 

0 

0 

7 

Landed cost with duty 

i 

4 

11 

1 

14 

4 

1 

15 

8 

2 

9 

3 



(A) 



(A) 



(B) 



(A) 



(A) Best ft Co. Ltd., Madras. 

(B) Lewis ft Tylor, Calcutta. 
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(b) The following table gives a comparison of the 
lowest landed costs of imported beltings and the fair 
selling prices of indigenous beltings as estimated by 
the Board:- 

(Per foot of belting) 

Cotton beltin g_ Bair belting 

Details 3 » x 41 / x 3» x 4" 4" x i" 

Rs . Rs . Rs. Rs . 

(a) C.i.f. price 131 1 11 8 1 13 4 258 

(b) Clearing charges 004 005 002 007 

(c) Landed cost ex¬ 

cluding duty 

(a plus b) 1 3 5 1 12 1 1 13 6 2 6 3 

(d) Duty @ 7h% on (a) 0 1 6 0 2 3 0 2 2 0 3 0 

(e) Landed cost with 

duty (c plus d) 1 4 11 1 14 4 1 15 8 2 9 3 

(f) Fair selling 

price 0 15 0 157 1 10 3 264 

(g) Excess of landed 

cost ex-duty 
over fair sell¬ 
ing price 

(c minus f) 045 066 033 001 

(h) Excess of landed 

cost with duty 
over fair sell¬ 
ing price 

(e minus f) 0 5 11 O 8 9 0 5 5 0 2 11 

( I ) (g) as percentage 

of (a) 23.1 23.5 11.1 

(J) (h) as percentage 

of (a). 31.0 31.6 18.5 7.7 


14. It will be seen from the comparative statement 


Heaeure of 
protection. 


given in the preceding paragraph that the fair 
selling prices of the indigenous products are 


lower than the ex-duty landed costs of the corresponding 


imports in all cases except in the case of hair belting of 


4" x J" where the ex-duty landed cost is lower by a pie. 
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The margin In favour of the Indigenous product is about 
23 per cent, in the case of cotton belting of both sizes 
and about 11 per cent, in the case of hair belting of 3" x 4" 
and nil in the case of the size 4" x , The Industry has 
claimed a margin of 25 per cent, for prejudice. The previous 
Tariff Board had recognised that there was a strong prejudice 
in the consuming industries against the indigenous product 
and felt that a margin of 25 per cent, was reasonable on 
the score of prejudice. Now, although the biggest unit of 
the industry, vi 2 .,the Bengal Belting Works has appreciably 
improved, the quality of its product by using better quality 
of yarn and better type of paint, its sales organisation 
has not developed to an adequate extent. From the evidence 
before us, we are led to believe that the prejudice against 
the indigenous belting continues to be as strong as before. 
We, therefore, consider that the same allowance of 25 per 
cent, should be made on account of prejudice. The com¬ 
parative figures given in the preceding paragraph would show 
that the excess of present landed cost (with the current 
duty of 7£ per cent.) over the fair ex-factory price, is 
adequate to cover this prejudice in the case of cotton 
belting. We, therefore, recommend that the existing pro¬ 
tective duty of 7i per cent, on cotton belting should remain 
in force for a further period of two years with effect from 
1st April, 1950. In the case of hair belting, however, the 
comparative figures would indicate a protective duty of 14 
per cent, for the size 3" x 4" and 25 per cent, for the 
size 4" x 4". But we consider that it would be unfair to 
impose such high rates of duty on hair belting when the 
production of the industry meets less than one-half of the 
country's demand. We, therefore, recommend that the existing 
rate of protective duty*. jri i. , 74 per cent, ad valorem 
should be levied also on hair belting and that this duty 
should remain in force for a period of two years with effect 
from 1st April, 1950. 
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15. Besides requesting for an Increase In the quantum of 
Other recoe- protection and continuance of the protective duty 
Mndatloes. at such enhanced rate beyond 31st March, i960, the 
industry has also asked for a quantitative restriction 
on Imports of foreign cotton and hair beltings on the ground 
that large quantities of these articles were Imported Into 
the country during the past few years. Since Imports of 
cotton and hair beltings have been subject to severe res¬ 
triction for more than a year, we do not consider that 
there is force In this contention. We consider that the 
rate of duty we have proposed should be adequate to protect 
the industry and that import restriction should not be 
necessary for this purpose. 

16. In terms of paragraph 2 of the Government of India 

Watchtobe (Ministry of Commerce) Resolution No. 30-T(l)/48, 
•alntalned , „ . 

over the ^ dated 6th August, 1948 (vide Appendix I), the 

?he*Fnd!»try. Board has to maintain a continuous watch over 

the progress of a protected Industry, with a view to ensuring 

that conditions attached to the grant of protection are 

fully Implemented and that the protected industry is being 

run efficiently. For this purpose. It is necessary that 

relevant statistics and cost data should be made available 

to the Board. We, therefore, recommend that all the units 

in the industry should submit to the Board six-monthly 

progress reports containing information regarding production, 

sales, stocks, costs of production and selling prices. Such 

reports should also include information regarding the supply 

of raw materials and other factors that may have a bearing 

on the efficiency of the Industry. As far as possible, data 

regarding the landed costs and selling prices of cotton and 

hair beltings of 3" x 4" and 4“xi" should also be furnished. 

17. Our conclusions and recommendations may be sum* 

rnUJi .I« i SlL marised as under :- 
cone lust ons 

and recom- 
aendat Iona. 

(i) There are at present six factories in the country 
manufacturing cotton and hair beltings. The total 
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rated capacity of these factories Is about 2,300 
tons per annum. (paragraph 4) 

(11) The total indigenous demand for cotton, hair «nd 
leather beltings during the next three years Is 
estimated at about 1,700 tons per annum of which 
the demand for cotton beltings would be about 700 
tons and that for hair beltings about S00 tons, 
the remaining S00 tons being the demand for 
leather beltings. (Paragraph 5) 

(ill) The local Industrial belting does not compare 
unfavourably with the imported ones, although 
there is still considerable scope for further 
improvement. The quality of the indigenous train 
lighting belting is far from satisfactory. The 
manufacturers Bhould immediately concentrate 
their attention on the improvement in the quality 
of their train lighting belting, as otherwise 
this section of the industry will have very 
little chance of survival. (Paragraph 7) 

(lv) The figures of tonnage of imports of cotton and 
hair beltings as well as their values should be 
recorded in the Sea-borne Trade Accounts as 
recommended by the previous Tariff Board. 
(Paragraph 8) 

(v) The existing protective duty of 7J per cent, ad 

valorem on cotton and hair beltings should be 
continued for a further period of two years with 
effect from 1st April, 1950. (Paragraph 14) 

(vi) Since the rate of protective duty proposed is con¬ 

sidered adequate. Import restrictions are not 
necessary to protect the Industry. (Paragraph 15) 

(vii) All the units In the Industry should submit period¬ 
ical statements to the Board as specified In 
Paragraph 16. 
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18. We wish to acknowledge the help we have received 
Acknowledgments, from the representatives of manufacturers, 
importers and consumers who furnished us with information 
and gave evidence before us. We also wish to thank Mr. S. V. 
Rajan, Cost Accountant attached to the Board for his assis¬ 
tance in connection with this inquiry. 


G. L. MEHTA, 


Preaiden t 


H. L. DEY, 

Member 

B. V. NARAYANASWAMY, 

Member 

R. DORAISWAHY, 

Secretary 

Bombay, 

30th December, 1949. 



APPENDIX I 

C Vide paragraph 1) 

GOVERNMENT OF INDIA 
'MINISTRY OF COMMERCE 

New Delhi, the 6th August. 1948. 

RESOT,UTION 
Tariffs 

No. 30-T(l)/18- In their Resolution No. 218-T (55) /45, 
dated the 3rd November, 1945, as partially modified by 
Resolution No. 28-T(37)/47, dated the 26th November, 1947, 
the Government of India constituted a Tariff Board for the 
discharge of the duties specified In the Resolution cited 
above. It has now been decided that the Board shall be 
entrusted with the following functions in addition to those 
enumerated in paragraph 5 of the Department of Commerce 
Resolution No. 218-T(55)/45, dated the 3rd November, 1945, 
and paragraph 2 of the Ministry of Commerce Resolution 
No. 28-T(37)/47, dated the 26th November, 1947: 

(1) to enquire, as and when required by Government, 
into the cost of production of a commodity produced In the 
country and to determine Its wholesale, retail or other 
prices, and to report on the same; 

(2) to recommend to Government, as and when required, 
measures necessary for the protection of India's industries 
from dumping from abroad; 

(3) to undertake studies, as and when necessary, on 
the effects of ad valorem and specific duties and tariff 
valuations on various articles and the effects on tariff 
concessions granted to other countries; and 
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(4) to report to Government, as and when necessary, on 
combinations, trusts, monopolies and other restraints on 
trade, which may tend to affect the industries enjoying 
protection by restricting production, or maintaining or 
raising prices and to suggest ways and means of preventing 
such practices. 

2. The Tariff Board is also hereby authorised to 
maintain a continuous watch over the progress of protected 
Industries by conducting enquiries, as and when necessary, 
on the effect of the protective duties or other means of 
assistance granted, and advise Government regarding the 
necessity or otherwise of modifying the protection or 
assistance granted. The Board should also keep a careful 
watch to ensure that conditions attached to the grant of 
protection were fully Implemented and that the protected 
industries were being run efficiently. 

3. In discharging the functions enumerated in paragraph 
2 of this Resolution, the Board should, in the case of all 
Industries where he is concerned, seek the assistance and 
advice of the Director Oeneral, Industry and Supply as 
an organisation, which will supply the Board with the 
technical assistance required in keeping the necessary 
watch over the growth of protected industries. 


(Sd.) S. RANGANATHAN, 

Joint Searmtary to the Govt, of India, 



APPENDIX If 
{Vide paragraph 3) 

List of persona, firms, associationa and others to whom 
questionnaires were issued and from whom replies or memoranda 
were received. 

* Those who replied or sent memoranda. 

PRODUCERS: 

• 1. The Bengal Belting Works Ltd., C/o The Indigenous 

Belting Industries Association, 2-Dalhousle Square 
East, Calcutta. 

• 2. It/s. Blrkmyre Bros. Ltd., 67-Stephen House, 

4-Dalhousie Square, Calcutta. 

• 3. Hindustan Belting & Spinning Hills Ltd., C/o The 

Indigenous Belting Industries Association, 
2-Dalhousle Square East, Calcutta. 

• 4. India Belting A Cotton Hills Ltd., C/o The Indigenous 

Belting Industries Association, 2-Dalhousle Square 
East, Calcutta. 

IMPORTERS: 

• 1. Balraer Lawrle A Co. Ltd-, 103-NetaJl Subhas Road, 

Calcutta 1. 

• 2. BEST & Co. Ltd., First Line Beach, Post Box No. 63, 

Hadras. 

• 3. Blnny A Co. (Hadras) Ltd., Post Box No. 66, Hadras. 

4. British Solid Woven Belting Association, 6-Church 
Lane, Calcutta. 

• 5. Greaves Cotton & Co. Ltd., 1-Forbes Street, Fort, 

Bombay. 

6. Indo British Trading Corporation, 18-Raja Woodmont 
Street, Calcutta. 

• 7. j. H. Fenner A Co. Ltd., P. 0. Box 241, Mercantile 

Building, Calcutta. 

• 8. Jupiter Mill Stores Co., 105-Apollo Street, Bombay. 

• 9. Kilburn A Co- jPp^c r No. 61, 4-Falrlle Place, 

Calcutta 
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*10. Leyland & Birmingham Rubber Co. (India) Ltd., 
121-Mission Row, Calcutta. 

*J1. Lewis & Tylor Ltd., Sohrab House, 237-Hornby Road, 
Bombay. 

•12. M. C. Sundara Rajan It Co., 290-Lingha Chetty Street, 
Madras. 

•13. Mcgregor Sc Balfour Ltd., 18-NetaJl Subhas Road, 
P. 0. Box No. 379, Calcutta. 

14. Nandial Inderchand, 10-Canning Street, Calcutta. 

•15. Ormerods (India) Ltd., Bank of Baroda Building, 
Apollo Street, P. 0. Box No. 410, Bombay 1. 

•16. parry & Co. Ltd., Post Box No. 12, Madras. 

17. Planters Stores A Agency Co. Ltd., P. 0. Box No. 154, 
18-NetaJi Subhas Road, Calcutta. 

•18. Roberts Mclean & Co. Ltd., 13,NetaJi Subhas Road, 
Calcutta. 

•19. Simpson A Munro Ltd., 4-Lyons Range, Post Box 315, 
Calcutta. 

*20. The Sizing Materials Co. Ltd., Post Box No. 15, Jeroo 
Building, 137-Mahatma Gandhi Road, Port, Bombay. 

21. Suganchand & Co., Akola, Berar. 

♦22. Turner Hoare & Co. Ltd., Apollo Bunder, Fort, Bombay. 

*23. Volkart Brothers, Graham Road, Ballard Estate, Bombay. 

*24. w. H. Brady 4 Co. Ltd., Royal Insurance Buildings, 
Churchgate Street, Bombay. 

•25. Association of Textile Stores & Machinery, Wadia 
Building, Dalai Street, Fort, Bombay. 

CONSUMERS: 

1. The Ahmedabad Advance Mills Ltd., Bombay House, 

Bruce Street, Fort, Bombay. 

2. Anglo-Indian Jute Mills Co. Ltd., Netajl Subhas Road, 

C alcutta. 

* 3. The Associated Cement Co. Ltd., Esplanade House, 
Waudby Road, Post Box. No. 397, Bombay. 

4. Atherton West & Co. Ltd., Atherton Mills, Kanpur. 
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5. Bharat 4 Co., 18-Woodmont Street, Calcutta. 

6. Bharat Jute Mills Ltd., 29-Strand Road, Calcutta. 

7. Brooke Bond (India) Ltd., Brooke House, P. 0.Box No.187 

Calcutta . 

* 8. Bengal Chemical & Pharmaceutical Works Ltd., 

164-Maniktala Main Road, Calcutta 11. 

* 9. Kanpur Cotton Mills, Post Box No. 3, Kanpur. 

10. The Central India Spinning, Weaving & Manufacturing 
Co., Bombay House, Bruce Street, Fort, Bombay. 

*11. Dyer Meakin Brenerles Ltd., Solan Brewery, P. 0. 
Simla Hills, India. 

*12. Dalmia Cement Ltd., Scindla House, P. 0. Box No. 304, 
New Delhi. 

13. Garllck 4 Co., Jacob Circle, Bombay 11. 

14. The India United Mills Ltd., C/o J. Bracewell Ltd., 

Gresham Assurance House, Sir P. M. Road, Bombay. 

*15. Indian Jute Mills Association, Royal Exchange, 
Calcutta. 

16. Indian Ordnance Factories, Gun 4 Shell Factory, 
Cossipore, Calcutta 2. 

•17. Indian Ordnance Factories, Rifle Factory, Ishapore, 
E.I.Rly. 

•18. Indian Sugar Mills Association,23-B,Netaji Subhas Road 
Calcutta 1. 

*19. Indian Tea Association, Royal Exchange, Calcutta. 

•20. James Finlay 4 Co. Ltd., P. 0. Box No. 73, Bombay. 

•21. Kamala Mills Ltd., 45-47-ApoIlo Street, Fort, Bombay. 

•22. Kanan Devan Mills Produce Co. Ltd., Headquarters 
Office, Munnar, P, 0. Travancore. 

*23. The Modern Mills Ltd., 10-Forbes Street, Fort, Bombay. 

•24. The Muir Mills Co. Ltd., Kanpur. 

*25. Madras Chamber of Commerce, Dare House, First Line 
Beach, Madras. 

•26. Master of the Mint, Fort, Bombay. 
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•27. The Oudh Tirhut Railway, Office of Controller of 
Stores, Gorakhpur. 

*28. Richardson tr Cruddas, Byculla Iron Works, Bombay. 

*29. Shaw Wallace & Co. Ltd., 4-Bankshall Street, Calcutta. 

30. Sukh Sancharak Co. Ltd., Manufacturing Chemists, 

Muttra. 

31. Swadeshi Mills Co. Ltd., Bombay House, Bruce Street, 

Port, Bombay. 

•32. The Tata Mills Ltd., Bombay House, Bruce Street, 
Fort, Bombay. 

*33. Upper India Chamber of Commerce, P.0. Box 63, Kanpur. 

•34. The United Salt Works Industries, 121-125, Meadows 
Street, Fort, Bombay. 
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APPENDIX III 
(Vide paragraph 3 ) 

Lilt of witneaae* examined during the inquiry he id at Bombay, 


A. PRODUCERS: 


Mr. S.C.De Representing 

The Indigenous Belting 
Industries Association, 
Calcutta, and The Bengal 
Belting Works Ltd., 
Calcutta. 

Mr. G.A.C.Tovey 

* y 

Birkmyre Bros. Ltd., 
Calcutta. 

Mr. Bhowmik 

1 » 

India Belting A Cotton 
. Mills Ltd., Calcutta. 

B. I It PORTERS: 



Mr. F.W. Alexander j 

Mr. J.J.Sanderson j 


Association of Solid Woven 
Belting Manufacturers 
(U.K.) and Solid Woven 
Belting Association, 
Calcutta. 

Mr. Rutherford 

1 1 

Lewis ft Tylor Ltd., 
Calcutta. 

Mr. W.Lofts 

T 1 

Volkart Bros., Bombay. 

Mr. H.Leach 1 

Mr. K.C.Captain j 

1 * 

Greaves Cotton ft Co., 
Ltd., Bombay. 

Mr. H.K.Tuttan 1 

Mr. M. A.BharuchaJ 

1 1 

Ormerods (India) Ltd., 
Bombay. 

Mr. P.Venketeswaran 

» 1 

Balmer Lawrie ft Co. Ltd., 

Calcutta. 

Mr. J.M.Whittakar 

• » 

W.H.Brady ft Co., Bombay. 

Mr. E.A.Allen 

♦ » 

The Sizing Materials Co. 
Ltd., Bombay. 

C. CONSUMERS: 



Mr. A.M. Khatau 

» * 

Associated Cement Companies 
Ltd., Bombay. 

Mr. H.H.Wenmoth 

* » 

B.B. ft C.I. Rly., Bombay. 

Mr. N.C.Killawala 

i » 

G.I.P. Rly., Bombay. 

Mr. Mitchell 

♦ » 

Indian Jute Mills, 

Association, Calcutta. 

Mr. D.G.Rege 

) 1 

Deccan Sugar Mills 
Association, Bombay. 



ahowing thm r atad cayncity and actoti prarfactiOB of 
cotton and hair baitinga in tbo country 
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